A brief update on the most recent drought conditions from the U.S. Drought Monitor dated July 20, 2004 and the most recent drought policy information.

Dryness Categories
D0 ... Abnormally Dry ... used for areas showing dryness but not yet in drought, or for areas recovering from drought. 

Drought Intensity Categories
D1 ... Moderate Drought 
D2 ... Severe Drought 
D3 ... Extreme Drought 
D4 ... Exceptional Drought 

The Southeast: Rain in North Carolina lead to a retraction of D0, leaving a portion of D0 directly above the South Carolina border. Radar estimates indicated as much as 8 to 10 inches of rain fell in the Piedmont Triad region of the state on July 17th and 18th. Florida has been in a wet pattern with amounts of 1 to 2 inches in some areas which reduced the D0 in the southern part of the state. Reports indicate Lake Okeechobee has begun to rise with this week’s precipitation.

The Central States: D0 was introduced to Wisconsin as well as north central Texas to account for the dryness that has developed there. Elsewhere in the central US, tongues of D0 expanded eastward across the northern and southern edges of Nebraska into adjoining parts of South Dakota and Kansas. In Nebraska, temperatures have been well into the nineties during this drought monitoring period causing soil conditions to dry out quickly. In Missouri, the western edge of the D0 was moved back due to 1 to 4 inches of rain that fell this period.

The Western States: The southeastern D4 drought area of Montana was expanded westward. Eastern Wyoming’s extreme conditions were slightly trimmed away on the western side of the drought area. This change is to reflect recent rainfall and positive responses seen in vegetation as well as higher stream flows being reported in the area. Also in Wyoming, a doughnut hole of D1 was cut into the D2 in the western part of the state. Despite recent rains this drought monitoring period, Mackay and Magic reservoirs in Idaho ran out of water. 

Pacific Northwest States: The D0 in western Washington was extended east as well as southward into Oregon. West central Nevada, D2 was expanded westward into California. In Arizona, surface cracks as big as 5 feet wide and 12 feet deep erupted near Wilcox, AZ . This is a result of long-term pumping of groundwater. In view of scattered areas of rainfall the drought depiction was unchanged in this area. To view more detailed information and regional analysis of the July 20, 2004 U.S. Drought Monitor Map go to www.drought.unl.edu/dm/ 

Below are measures by the USDA, Congress, and producer coalitions, working to get drought-relief assistance to ranchers whose operations have been impacted by drought. 

Conservations Reserve Program (CRP) 
NCBA wrote a letter to Agriculture Secretary Ann Veneman asking her to ensure USDA’s Drought Coordinating Council is engaged in issues affecting the cattle business. NCBA specifically requested that state Farm Service agencies immediately be granted the authority to allow grazing on qualified CRP. 

USDA announced on June 24, 2004, that CRP acres could be used for emergency grazing. The announcement authorized emergency grazing (including grazing during the nesting season) of CRP acreage, in eligible counties only, until Sept. 30, 2004. To be eligible, a county must have suffered at least a 40-percent deviation from normal precipitation, or be at a D3 or D4 level for drought as rated by the U.S. Drought Monitor. 

USDA offers additional programs to help farmers and ranchers recover from drought and other natural disasters. More information on these programs is available at local FSA offices and online at: http://disaster.fsa.usda.gov.

Non-fat Dried Milk Surplus
USDA Secretary Ann Veneman announced on July 16, 2004 that the agency will make available surplus stocks of non-fat dry milk to livestock producers in approximately 95 counties in nine states:  Arizona, Idaho, Montana, Nebraska, Nevada, New Mexico, Oregon, Utah and Wyoming. These areas are those currently meeting the initial eligibility criteria. The non-fat dry milk stocks will be provided at nominal cost to cattlemen in areas meeting the appropriate eligibility criteria.  The U.S. Drought Monitor is used to determine which counties are eligible to ensure the initiative is targeted to producers in greatest need. More information is available from your local farm service agency or on USDA’s website at: http://www.fsa.usda.gov.

Tonto Restocking Program
Because of drought and other issues, Animal Unit Months (AUMs) on Forest Service land has been reduced in that area by nearly 80 percent, and the area’s ranching community has suffered. The Tonto National Forest Restocking Agreement signed by Arizona-based representatives of the USFS, the Arizona Cattle Growers Association, and Gila County Cattle Growers will expedite the return of as many cattle as supportable by forage conditions on allotments. The U.S. Forest Service (USFS), National Cattlemen’s Beef Association (NCBA), Public Lands Council (PLC), and Arizona and Gila County Cattle Growers are teaming up to restock grazing cattle on Arizona’s Forest Service land. 

EQIP for Public Lands 
The U.S. Forest Service, in conjunction with the Natural Resources Conservation Service, Gila County Cattlegrowers, Arizona Cattle Growers, National Cattlemen’s Beef Association, and the Public Lands Council, will announce imminently a pilot project for the use of EQIP funding to support sustainable grazing on public lands in the Tonto National Forest. The pilot program is designed to help keep sustainable grazing in place on the Forest. Contact your local or regional U.S. Forest Service and or NRCS office for more information on both the Tonto Restocking and EQIP for Public Lands programs. 

The Emergency Agricultural Disaster Assistance Act of 2004, introduced by Mr. Baucus (MT) to the Senate Finance Committee, directs the Secretary of Agriculture to provide payments to livestock producers who have incurred 2003 and/or 2004 losses in an emergency-designated county. The bill further amends the Internal Revenue Code with respect to involuntary conversion rules to: (1) permit the replacement of livestock with other farm property in the case of drought, flood, or other weather-related conditions (such provision currently applies only to cases of soil or other environmental contamination); and (2) extend the replacement period for livestock sold on account of weather related conditions. 

The Agricultural Assistance Act of 2004 introduced by Mr. Conrad (ND) and Mr. Dorgan (ND) is also a bill to provide crop and livestock disaster assistance. 
Jumpstart Our Business Strength (JOBS) Act, introduced by Mr. Grassley (IA) is a bill to amend the Internal Revenue Code of 1986 to comply with the World Trade Organization rulings on the FSC/ETI benefit in a manner that preserves jobs and production activities in the United States, to reform and simplify the international taxation rules of the United States, and for other purposes. This bill has a provision that modifies involuntary conversion rules to extend from two to four years the replacement period for livestock sold due to drought, flood, or other weather-related conditions. This provision also allows the Secretary to extend the replacement period on a regional basis if weather related conditions continue for more than three years. The House version of this bill is H.R. 4520.

Agricultural Assistance Act of 2004, introduced by Mr. Pomeroy (ND) would direct the Secretary of Agriculture to provide crop and livestock disaster assistance. 
Permanent Emergency Agricultural Disaster Assistance Act, introduce by Mr. Peterson (MN) directs the use of Commodity Credit Corporation funds for emergency financial assistance to livestock producers for losses in 2001, 2002, or 2003, including livestock under the American Indian livestock program, in a disaster-designated county. Reduces (other than crop insurance) other agricultural assistance by amounts received under this Act.

Due to the nearing national election NCBA expects to see additional action on drought related legislation to be introduced. NCBA will continue to monitor and bring you up to date as legislation is introduced or current legislation moves forward. If you have any questions concerning this issue please contact the Washington office at 202-347-0228. 


