
American Angus Association 
September 30, 1985 and 1984 

Financial Statements and Auditors9 Report 

BALANCE SHEETS 
September 30, 

ASSETS 1985 1984 

CURRENT ASSETS 
Cash and cash investments (including certificates of 

deposit of $425,000 in 1984).  . . . . . . . . . .  
Accounts receivable . . . . . . . . . . . . . . .  :, . . .  
Accrued interest receivable . . . . . . . . . . . .  
Prepaid expenses and other current assets . . . .  

Total current assets. . . . . . . . . . . . . . . . . .  
INVESTMENTS 

United States Government and Agency securities- 
at cost (quoted market value $1.923.860 in 1985 
and $1,987,348 in 1984) . . . . . . . . . . . . . . . . . .  

Investment in and advances to unconsolidated 
subsidiary (notes A1 and B) . . . . . . . . . . . . . . .  

PROPERTY AN0 EQUIPMENT-at cost 
Buildings and land improvements.. . . . . . . . . .  
Furniture, fixtures and equipment . . . . . . . . .  
Electronic data processing equipment . . . . . . . .  

Less accumulated depreciation (note A2) 

OTHER ASSETS 
Record and herd books-at nominal value 

LIABILITIES 
CURRENT LIABILITIES 

Accounts payable . . . . . . . . . . . . . . . . . . .  
Accrued expenses . . . . . . . . . . . . . . . . . . . . . .  
Current maturities of deferred compensation (note D) 
Deferred annual dues . . . . . . . . . . . . . . .  

Total current liabilities . . . . . . . . . . . . . . . . . .  
CONTINGENCY 

(note E) . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
TECHNICAL BREED IMPROVEMENT FUND 

(note A3) .  . . . . . . . . . . . . . . . . . . . . . . . .  
NET EQUITY . . . . . . . . . . . . . . . . . . . . . . . .  

The accompanying notes are an integral part of these statements 

STATEMENTS OF OPERATIONS AND NET EOUITY 
Year ended September 30, 

1985 
REVENUES 

Registrations . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1,522.915 
Transfers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  458,948 
Artificial insemination certificates . . . . . . . . . . . . . . . .  428.870 
Investmentincome . . . . . . . . . . . . . . . . . . . . . . . .  244,177 
Memberships. . . . . . . . . . . . . . . . . . . . . . . . . . .  95,570 

. . . . . . . . . . . . . . . . . . . . . .  Breed improvement 112,380 
. . . . . . . . . . . . . . . . . . .  Certified Anaus Bee f . .  471.184 

Other . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  150,696 
3.484.740 

EXPENSES 
Office services.. . . . . . . . . . . . . . . . . . . . . . .  
Breed improvement . . . . . . . . . . . . . . . . . . . . . . .  
Field services . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Public relations . . . . . . . . . . . . . . . . . . . . . . . .  
Certified Angus Beef. . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . .  Activities 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  General. 

Administrative . . . . . . . . . . . . . . . . . . . . . . . . .  

Deficiency of revenues over expenses before equity 
in net earnings of unconsolidated subsidiary . . , . . 

Equity in net earnings of unconsolidated subsidiary. . , 
DEFICIENCY OF REVENUES OVER EXPENSES 

Net equity at beginning of year . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  Net equity at end of year $3.281.638 

The accompanying notes are an integral part of these statements. 

STATEMENTS OF TECHNICAL BREED IMPROVEMENT FUND - -  - 

Year ended September 30, 

1985 
Fund balance at beginning of year . .  . . . . . . .  $57,002 
Provision for the year . . . . . . . . . . . . . . . . . . . . .  

. . . .  Costs of technicai breed improvement programs (15,159) 
Fund balance at end of year.. . . . . . . . . . . . .  $41,843 

The accompanying notes are an integral part of these statements. 
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NOTE B-INVESTMENT IN AND ADVANCES TO UNCONSOLIDATED SUBSIDIARY STATEMENTS OF CHANGES IN FINANCIAL POSITION 
Year ended September 30, 

SOURCES OF WORKING CAPITAL 
From operations 

. . . . . . .  Deficiency of revenues over expenses. 
Charges (credits) to operations not using (providing) 

working capital 
. . . . . . . . . . . . . . . . . . . . . .  Oepreciation 

Equity in earnings of unconsolidated 
. . . . . . . . . . . . . . . . . . . . . .  subsidiary 

. . . . . . . . . . .  Gain on sale of equipment 
. .  Working capital provided from operations. 

. . . . . . . . . . . . .  Proceeds from sale of securities. 
Proceeds on sale of equipment.. . . . . . . . . . . . . . . . .  
Decrease in investment in and advances to 

. . . . . . . . . . . . . . . . .  unconsolidated subsidiary 
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

APPLICATIONS OF WORKING CAPITAL 
. . . . . . . . . . . . . . . . . . . .  Purchases of securit ies.. 

. . . . . . . . . . . . .  Additions to property and equipment 
. . .  Decrease in Technical Breed Improvement Fund 

Increase in investment in and advances to 
. . . . . . . . . . . . . . . . . . . .  unconsolidated subsidiary 

Other 

INCREASE (DECREASE) IN WORKING 
CAPITAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (362,859) 

Working capital at beginning of year . .  . . . . . . . . . . . . .  541,882 
Working capital at end of year . .  . . . . . . . . . . . . . .  $ 179,023 

CHANGES IN COMPONENTS OF WORKING CAPITAL 
Increase (decrease) in current assets 

Cash and cash investments.. . . . . . . . . . . . . . . . . .  $ (374,512) 
Accounts receivable . . . . . . . . . . . . . . . . . . . . . . . . .  44.835 
Accrued interest receivable . . . . . . . . . . . . . . . . . . .  (12,804) 
Prepaid expenses and other current assets . . . . .  4.690 

(337.791) 
(Increase) decrease in current liabilities 

Accounts payable.. . . . . . . . . . . . . . . . . . . . . . . . . .  (14.981) 
Accrued expenses . . . . . . . . . . . . . . . . . . . . . . . . .  (6,790) 
Current maturities of deferred compensation . . . . .  3,903 
Deferred annual dues. . . . . . . . . . . . . . . . . . . . . . . .  (7.200) 

(25.068) 
INCREASE (DECREASE) IN WORKING 
CAPITAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ (362,859) 

The accompanying notes are an integral part of these statements. 

NOTES TO FINANCIAL STATEMENTS 
September 30, 1985 and 1984 

NOTE A-SUMMARY OF ACCOUNTING POLICIES 
A summary of the Association's significant accounting policies consistently applied in 
the preparation of the accompanying financial statements follows. 
1. Investment 
The investment in the unconsolidated subsidiary is accounted for using the equity method 
(note B). 
2. Oepreciation 
Depreciation is provided for in amounts sufficient to relate the cost of depreciable assets 
to operations over their estimated service lives on the straight-line method. 
3. Technical Breed Improvement Fund 
A fund was established September 30, 1961, to defray the costs of continuing technical 
breed improvement programs. A provision of 25% of the excess of revenues over ex- 
penses of the Association is credited annually to the fund. The fund balance cannot ex- 
ceed $75,000. 
4. Pension Plan 
The Association has a noncontributory pension plan covering substantially all employees. 
The Association's policy is to fund pension costs accrued. Prior service costs are being 
amortized over a forty-year period (note C), 
5. Income Taxes 
The Association is an "exempt organization" and is required to pay income taxes only 
on any unrelated business income. There is no tax liability lor the years ended September 
30, 1985 and 1984. 
The Internal Revenue Service has examined the federal income tax returns for the year 
ended September 30, 1980. and reported that the federal tax-exempt status continues. 

The Association formed a wholly-owned subsidiary, Angus Productions, Inc. (API) for 
the purpose of publishing a monthly journal for the Angus industry and engaging in other 
business activities. API acquired certain assets of Aberdeen Angus Journal and began 
publication with the July 1979 issue. 
The Association's investment consists of the following: 

1985 1984 
Capital stock . . . . . . . . . . . . . . .  $100.000 $100,000 
8% note receivable. due Mav 18. 1988.. . . .  35.150 
Advances . . . . . . . . . . . . .  

Add API accumulated earnings. . , 

The Association furnishes operating facilities and management services to API. During 
the years ended September 30. 1985 and 1984. the Association earned the following 
income from services rendered to API: 

1985 1984 
Managerial fees. . . . . . . . . . . . . . . . . . . . . . . . .  $ 39.600 $39.600 
Office rent . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  24.000 24.000 
Data processing service . . . . . . . . . . . . . . . . .  9.425 9.344 
lnterest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  13.462 11,392 
Automobile rent. . . . . . . . . . . . . . . . . . . . . . . . .  29,354 -- 

$115.841 $84.336 . ~.~ ...... -- -- 
The Association pays API for the monthly journal for its members. These payments were 
$158,770 and $180,856 for 1985 and 1984, respectively. 
NOTE C-PENSION PLAN 
The Association and its wholly-owned subsidiary have a pension plan covering substan- 
tially all of their employees. The Association's pension plan expense was $68,050 and 
$59,329 in 1985 and 1984, which includes amortization of past service costs of $13,342 
and $13,415, respectively. The Association makes annual contributions to the plan equal 
to the amount accrued for its portion of the total pension expense. A comparison of +c- 
cumulated benefits and net assets of the total plan is presented below at the actuarial 
valuation report date of the plan: 

December 1, 
1984 1983 

Actuarial present value of accumulated plan 
benefits: 

Vested. . . . . . . . . . . . . . . . . . . . . . .  $1,250.000 $1,163,558 
Non vested . . . . . . . . . . . . . . . . . . . . . . . .  26.000 22.260 -- 

$1,276,000 $1,185.818 -- -- 
Net assets available for benefits. . . . . . . . . . . .  $1,799.381 $1,649,876 -- 

The 1984 actuarial present value of accumulated plan benefits has been estimated by 
the pension plan administrator. 
Present values of plan benefits are determined by assuming an 8% annual rate of return. 
NOTE D-DEFERRED COMPENSATION 
The Association entered into deferred compensation arrangements with several terminated 
employees. The liability of $3,903 at September 30, 1984, represented the remaining 
amount to be paid. 
NOTE E-CONTINGENCY 
The Association is the defendant in lawsuits which seek damages of approximately $40 
million. The plaintiffs allege that certain rules and policies of the Association are 
unreasonable and that these rules have caused damage to the plaintiffs. The lawsuits 
are in their initial stages and legal counsel is not in a position to make an evaluation 
of the claims. Management believes that the rules and policies of the Association are 
reasonable and that the cases will be settled in favor of the Association. Consequently, 
management believes that these cases will not have a significant adverse effect on the 
financial position of the Association. 

Board of Directors 
American Angus Association 

We have examined the balance sheets of American Angus Association (a non-profit 
Illinois corporation) as of September 30, 1985 and 1984, and the related statements of 
operations and net equity, technical breed improvement fund, and changes in financial 
position for the years then ended. Our examinations were made in accordance with 
generally accepted auditing standards and, accordingly, included such tests of the 
accounting records and such other auditing procedures as we considered necessary in 
the circumstances. 

In our opinion, the financial Statements referred to above present fairly the financial 
position of American Angus Association at September 30, 1985 and 1984, and the results 
of its operations and changes in its financial Position for the years then ended. in conformity 
with generally accepted accounting Principles applied on a consistent basis. 

ALEXANDER GRANT & COMPANY 
Kansas City, Missouri 
October 11, 1985 
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Angus Productions. Inc . 
(a wholly-owned subsidiary of American Angus Association) 

September 30. 1985 and 1984 

Financial Statements and Auditorsy Report 

BALANCE SHEETS 
September 30. 

ASSETS 
CURRENT ASSETS 

Cash (including certificates of deposit of $14. 704 and 
$24. 995 in 1985 and 1984. respectively) . . . . . . .  

Investment in U.S. Government Securities-at 
. . . . . . . . . . . . . . .  cost which approximates market 

Accounts receivable (note A1) . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . .  Inventories (note A2) 

Prepaid expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Refundable income taxes (notes A4 and F) . . . . . . . .  
Deferred taxes (notes A4) . . . . . . . . . . . . . . . . . . . . . .  

Total current assets . . . . . . . . . . . . . . . . . . . . .  
EQUIPMENT-at cost 

Furniture and office equipment . . . . . . . . . . . . . . . . . .  
. . . . . . .  Equipment held under capital lease (note E) 

STATEMENTS OF EARNINGS AN0 RETAINED EARNINGS 
Year ended September 30. 

1985 
REVENUE 

Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1.637. 221 
Subscriptions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  195. 609 
Miscellaneous . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  39. 757 

Total revenue . . . . . . . . . . . . . . . . . . . . . . . . . .  1.872. 587 
EXPENSES 

Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  522. 147 
Editorial . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  43. 636 
Production . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  874.082 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Circulation 107. 511 
Special services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3. 981 

. . . . . . . . . . . . . . . . . . . . .  General and administrative 31 2.01 7 
. . . . . . . . . . . . . . . . . . . . . . . . .  Total expenses 1.863. 374 

. . . . . . . . . . .  Earnings before income taxes 9. 213 
Income taxes (notes A4) 

. . . . . . . . . . . . . . . . .  Currently payable (refundable) (701) 
. . . . . . . . . . . . . . . . . . . . .  Deferred expense (benefit) 3. 200 

2. 499 
. . . . . . . . . . . . . . . . . . . . . . .  NET EARNINGS 6.714 

. . . . . . . . . . . . .  Retained earnings at beginning of year 100. 942 
. . . . . . . . . . . . . . . . . .  Retained earnings at end of year $ 107. 656 

The accompanying notes are an integral part of these statements . 

Less accumulated depreciation and 
amortization (note A3) . . . . . . . . . . . . . . . . . . . .  114. 804 

55.082 
OTHER ASSETS (note A3) 

Excess of cost over net assets acquired (net of 
accumulated amortization of $29.598 and 
$24. 925 in 1985 and 1984. respectively) . . . . . . .  63.868 

$613.906 

LIABILITIES 
CURRENT LIABILITIES 

Current maturities of capital lease obligation 
(note E) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Advances from parent company (note C) . . . . . . . . .  
Accounts payable-trade . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . .  Accrued liabilities 
Deferred advertising income . . . . . . . . . . . . . . . . .  
Deferred subscription income . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . .  Income taxes (notes A4) 
Deferred compensation (note D) . . . . . . . . . . . . . . . . .  

Total current liabilities . . . . . . . . . . . . . . . . .  
LONG-TERM OBLIGATIONS, less current maturities 

Note payable to parent company (note C) . . . . . . . . .  
Capital lease obligation (note E) . . . . . . . . . . . . . . . .  

STATEMENTS OF CHANGES IN FINANCIAL POSITION 
Year ended September 30. 

1985 
SOURCES OF WORKING CAPITAL 

From operations 
. . . . . . . . . . . . . . . . . . . .  Net earnings for the year $ 6. 714 

Charges (credits) to operations not using 
(providing) working capital 

. . . . .  Depreciation and amortization (note A3) 34. 742 
Deferred compensation . . . . . . . . . . . . . . . . . . .  
Deferred income taxes . . . . . . . . . . . . . . . . . . .  
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (1 57) 

. . .  Working capital provided from operations 41.299 
APPLICATIONS OF WORKING CAPITAL 

. . . . . . . . . . . . . . . . . . . . . . .  Additions to equipment 6. 214 
. . . . . . . .  Current maturities of long-term obligations 17. 542 

. . . . . . . . .  Other reductions of long-term obligations 35. 150 
58. 906 

. . . . . .  DECREASE IN WORKING CAPITAL (17.607) 
. . . . . . . . . . . . . .  Working mpital at beginning of year 108. 349 

. . . . . . . . . . . . . . . . . . . .  Working capital at end of year $ 90. 742 

COMMITMENT (note E) . . . . . . . . . . . . . . . . . . . . . . . . .  
STOCKHOLDER'S EQUITY 

Common stock-authorized, issued. and outstanding . 
500 shares of $100 par value . . . . . . . . . . . . . . . . .  

Additional contributed capital . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Retained earnings 

.... 

The accompanying notes are an integral part of these statements . 
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CHANGES IN COMPONENTS OF WORKING CAPITAL 
Increase (decrease) in current assets 

Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Investments 

. . . . . . . . . . . . . . . . . . .  Accounts receivable-net 
Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . .  Prepaid expenses.. 
. . . . . . . . . . . . . . . . . . .  Refundable income taxes, .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Deferred taxes 

(Increase) decrease in current liabilities 
Current maturities of capital lease obligation . . . .  
Advances from parent company . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . .  Accounts payable-trade 
. . . . . . . . . . . . . . . . . . . . . . . . .  Accrued liabilities.. 

Deferred advertising income . . . . . . . . . . . . . . . . . .  
Deferred subscription income . . . . . . . . . . . . . . . . .  
Income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Deferred compensation . . . . . . . . . . . . . . . . . . . . .  

The note payable to parent company was for funds advanced in connection with the pur- 
chase of assets at the inception of the company. The note accrued interest at 8% and 
was paid in full on May 18, 1985. 
Total interest expense was $20,028 and $20.837 in 1985 and 1984, respectively. 
NOTE 0-DEFERRED COMPENSATION 
The company entered into a deferred compensation arrangement with an employee whereby 
commissions and salary increases were held by the company for investment at its discre- 
tion. The liability is funded on a current basis by the company utilizing the deferred earn- 
ings and any investment income earned. Approximately one-half of the liability was paid 
in January 1985. with the balance to be paid in January 1986. 
NOTE E-CAPITAL LEASE OBLIGATION 
The company leases equipment under a noncancellanle lease classified as a capital lease. 
Accumulated depreciation as of September 30, 1985 and 1984, is $42.741 and $30.486. 
respectively. 
The following is a schedule by years of future minimum lease payments under capital 
leases together with the present value of the net minimum lease payments as of September 
30, 1985. 

DECREASE IN WORKING CAPITAL . . . . . . . .  $(17,607) $(11,546) -- Year ending 
The accompanying notes are an integral part of these statements. September 30, Amount 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1986 $20,573 

NOTES TO FINANCIAL STATEMENTS 
September 30, 1985 and 1984 

NOTE A-SUMMARY OF ACCOUNTING POLICIES 
A summary of the company's significant accounting policies consistently applied in the 
preparation of the accompanying financial statements follows. 
1. Accounts Receivable 
The company considers accounts receivable to be fully collectible; accordingly, no 
allowance for doubtful accounts is required. If amounts become uncollectible, they will 
be charged to operations when that determination is made. 
2. Inventories 
Inventories are stated at the lower of cost or market. Cost is determined by the first-in. 
first-out method. 
3. Depreciation and Amortization 
Depreciation and amortization are provided for in amounts sufficient to relate the cost 
of depreciable assets, including the capitalized lease obligation, to operations over their 
estimated service lives on a straight-line basis. 
The excess of cost over net assets acquired is being amortized over 20 years. 
4. Income Taxes and Investment Tax Credits 
Investment tax credits are accounted for by the flow-through method which recognizes 
the credits as reductions of income tax expense in the year utilized. 
Deferred tax benefits are recognized, when significant, on the accrual of deferred com- 
pensation obligations, for financial reporting purposes. 
5. Pension Plan 
The company has a noncontributory pension plan covering substantially all employees. 
The company's policy is to fund pension costs accrued. Prior service costs are being 
amortized over a forty-year period (note F). 
NOTE B-TRANSACTIONS WITH PARENT COMPANY 
The parent company furnishes operating facilities and management services to the com- 
pany. During the years ended September 30, 1985 and 1984, the company incurred 
the following expenses from sewices rendered by its parent: 

1985 1984 
. . . . . . . . . . . . . . . . . . . . . . . .  Managerial fees. $ 39.600 $39,600 

Office rent . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  24,000 24,000 
Data processing service . . . . . . . . . . . . . . . . . .  9,425 9.344 
Automobile ren t . .  . . . . . . . . . . . . . . .  29,354 

11.392 . . . . . . . . . . . . . . . . . . . . . . . .  Interest expense 13,462 
$115,841 $84,336 -- -- 

The lease for office space is for a period of one year. All other agreements are on a month- 
to-month basis. 
The parent company pays the company for the monthly journal for its members. This 
amounted to $158.770 and $180.856 in 1985 and 1984, respectively. 
NOTE C-LOANS FROM PARENT COMPANY 
The advances from the parent company represent amounts borrowed on a $350,000 line 
of credit. The demand loan accrues interest at a rate equal to the prime rate charged 
by the First National Bank of St. Joseph, Missouri (11% at September 30. 1985). In- 
terest is payable semiannually. 

1987 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.036 
. . . . . . . . . . . .  Total minimum lease payments 22.609 

. . . . . . . . . .  Less amount representing interest 3,031 
Present value of net minimum lease 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  oavments 19.578 . , 
. . . . . . . . . . . . . . . .  Less current maturities.. 

NOTE F-PENSION PLAN 
The company and its parent company have a pension plan covering substantially all of 
their employees. The company's pension plan expense was $20.129 and $17,122 in 
1985 and 1984, which includes amortization of past service costs of $3,946 and $3,873, 
respectively. 
The company makes annual contributions to the plan equal to the amount accrued for 
its portion of the total pension expense. A comparison of accumulated benefits and net 
assets of the total plan is presented below at the actuarial valuation report date of the plan. 

December 1, 
1984 1983 

Actuarial present value of accumulated 
plan benefits: 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Vested. $1,250,000 $1,163,558 
Non vested . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  26,000 22,260 -- 

$1,276,000 $1,185,818 -- -- 
.... . . . . . . . . . . . .  Net assets available for benefits. $1,799,381 $1,649,876 -- 

The 1984 actuarial present value of accumulated plan benefits has been estimated by 
the pension plan administrator. 
Present values of plan benefits are determined by assuming an 8% annual rate of return. 

Board of Directors 
Angus Productions, Inc. 
(a wholly-owned subsidiary of American Angus Association) 

We have examined the balance sheets of Angus Productions, Inc. (an Illinois 
corporation and a wholly-owned subsidiary of American Angus Association) as of 
September 30, 1985 and 1984. and the related statements of earnings and retained 
earnings and changes in financial position for the years then ended. Our examinations 
were made in accordance with generally accepted auditing standards and, accordingly, 
included such tests of the accounting records and such other auditing procedures as 
we considered necessary in the circumstances. 

In our opinion, the financial statements referred to above present fairly the financial 
position of Angus Productions, InC. at September 30, 1985 and 1984, and the results 
of its operations and changes in its financial Position for the years then ended, in conformity 
with generally accepted accounting Principles applied on a consistent basis. 

ALEXANDER GRANT & COMPANY 
Kansas City, Missouri 
October 1 1 .  1985 
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