Mandatory
Regulations Posted
The proposed rule for mandatory
country-of-origin labeling was released Oct. 30.
by Stephanie Veldman
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have the information country-of-origin
labeling would provide.
But none of the surveys have involved
consumers in the grocery store spending
their own household budgets.
“Looking at all of that, we concluded that
it really wasn’t possible to identify, in any
quantitative sense, a benefit that might
accrue from the statute and its
implementation through regulations,”
Clayton said.
The USDA used an Economic Research
Service (ERS) model to determine the
impact country-of-origin labeling could
have on the entire economy. Clayton said the
cost of the law and regulation on the U.S.
economy would probably be in the range of
$138 million to $596 million.
Clayton said the demand for the covered
commodities would have to increase by 1%5% for the economy to break even.

Split viewpoints
Trade groups on both sides of the issue
have weighed in with their viewpoints about
the proposed regulations.
The National Cattlemen’s Beef
Association (NCBA) and the National Pork
Producer’s Council (NPPC) held a joint
teleconference to express their
disappointment in the proposal.
John Caspers, president of NPPC, said
country-of-origin labeling is “all cost and no
benefits.
“This is going to destroy our exports,” he
said, adding that the USDA-released costs
don’t include the long-term effects on the
pork industry’s export markets.
Terry Stokes, chief executive officer (CEO)
of NCBA, added that NCBA’s members are
hoping Congress can rework the law to help,
not hinder, cattle producers and the rest of
the beef industry.
Representatives from the National
Farmers Union (NFU), the Organization for
Competitive Markets (OCM) and the
Ranchers-Cattlemen Action Legal Fund
United Stockgrowers of America (R-CALF
USA) said they believe significant progress
has been made since the voluntary countryof-origin labeling guidelines were published
last November.
Leo McDonnell, president of R-CALF
USA, said,“For the most part, the process is
working as USDA has clarified and corrected
a number of deficiencies contained in its first
draft.”
For more information on the proposed
mandatory country-of-origin labeling rule,
visit www.countryoforiginlabeling.info. For a
full transcript of the AMS media briefing
visit www.ams.usda.gov/cool.

